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WORLD TRADE | SNAPSHOT

I RicE | Production Milled Rice *MY RICE | Consumption *MY Net (Importer) / Exporter
In (‘Min Share % In The Total Rice Export
2016 2017 2018 2016 2017 2018 2016 2017 2018
T @ @ %“’M” "
ina 149 148 148 141 142 142 4 5 2 \nst P £ v
‘QA" 2 &}'4 Gfeenland \‘?‘l (‘ ﬁ&‘\":w\*\(_v_
India s Y \ 7
105 110 112 93 96 99 10 13 12 Russin Fden LN
Indonesia 37 37 37 37 38 38 (1) () ) SN Nl
Vietnam 27 29 29 22 22 22 5 7 7
Thailand 19 20 21 12 11 10 10 12 11
Pakistan
7 7 7 3 3 4 4 4 4
USA 6 7 6 4 4 4 3 3 2
e 35 35 33 35 35 35 (1) (1) (3)

*Milling is the process, where hulls and bran layers on the rice are removed, approx. 25-30% of rice is wasted during the

milling process due to the delicate nature of rice.
*MY = Marketing year
**All figures quoted are rounded up

Q Nearly 600-640mtons of rice are grown in Asia, representing almost ~90% of global production

Q China tops in production & consumption, however, China tends to gradually reduce its
dependence on imports
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Q From 2016, onward, India started losing its share to other exporting countries, majorly Thailand.
Thailand exports gained momentum from 2016 and in 2018 came at par with India.

O Vietnam has a sizeable share in the market and is the third largest rice exporter following India

and Thailand. E;“;‘ . 4
4 22-25% v /
Q Indonesia is the 3rd largest consumer of rice, hence the net rice importer followed by Bangladesh. g;?o’; g
D293 '

Q Pakistan Exports quantum remains relatively stable over the years.

Source: Ricepedia, USDA & Trade Map (Oct’'19 ) 3



GLOBAL | Demand & Supply

Worldwide Total Consumption & Production of Milled Rice In

MIn MTons
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P tons) presenting a meagre growth of ~2%.

,\ 0 World’s total milled rice production reached 496Mlin tons in FY19 (FY18: 488MlIn

0 As witnessed from the table, rice consumption in 2019 has increased by —1.4%
4 and world population growth rate is around —1.8%* which depicts that global
consumption patterns have almost remain unchanged.




RICE | PRICING ANALYSIS

) Rice Prices ~ Type Wise USD Per Metric Tonnes

| India - IRRI India-Basmati | Thailand IRRI Thallarﬁ?c; f: agrant | Vietnam IRRI I Pakistan-IRRI Pakistan-Basmati
2015I 887 1,22(1 373 1,008| 334' 318 849
2016I 333 86CI 385 768I 332' 327 795
2017I 361 805I 384 843I 351 350 1,131
2018I 374 1,027| 408 1,167| 391 360 1,023
201

(Jan-Aug 361 1,06 406 1,20 324 324 979

*Prices are determined on the basis of rice ‘quality’ which is defined by the percentage of broken kernels
** The prices of Thai Fragrant is equivalent to Basmati rice but it is actually categorized under Non Basmati rice.

QO Market led (Unregulated) pricing mechanism exist in most of the rice producing countries.

O From 2017, recovery was seen in the global prices, therefore benefiting Pakistani rice exporters as well.
While during the period 2019, overall industry prices witnessed a decline except Thailand’s IRRI &
Fragrant Rice.

~—~y

Q Thai rice has become preferred premium choice in international market on the grounds of rice quality,
branding and better packaging as compared to other Asian players. The country has been able to hold
its IRRI & Fragrant Rice prices in 2019 as against other regional players.

,

¥
/ O In 2019, Pakistani basmati rice prices rationalised given rupee depreciation and general market & crop
conditions.

and Saudi Arabia.

L% (‘ O Indian basmati rice may be subject to the uncertain buying patterns, coming from its major buyers; Iran
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RICE | STATISTICS

Contribution to GDP: 0.6%
Value added in Agriculture: 3.1%

Contribution
in Economy:

Cultivation
Area:

Rice Exports

VA A

Rice
Production: <

.

Rice 2
Consumption:

2.81 Million Hectares in 2019 (Jul —Mar)
2.90 Million Hectares in 2018
2.72 Million Hectares in 2017

US$ 2.04 Billion in 2019
US$ 1.99 Billion in 2018
US$ 1.61 Billion in 2017

7.20 Million MT in 2019 (Jul —Mar)

7.44 Million MT in 2018

6.85 Million MT in 2017

Yield: 2.56 MT/Hectare in 2019 (Jul —Mar)

Yield: 2.57 MT/Hectare in 2018 11%
Yield: 2.51 MT/Hectare in 2017

3.55 Million MT in 2019
3.45 Million MT in 2018

3.40 Million MT in 2017

AGRICULTURE SECTOR

%
4%
Important crops:
Wheat,
Sugarcane,
Maize, Cotton &
Rice

22%

Source: Economic Survey of Pakistan

B Important Crops

H Other Crops
Livestock

B Others

H Forestry

W Fishing
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-Cultivation -Paddy Collection Millin '
_ : . *Wholesalin .
«Seed Collection *Harvesting Paddy Selling -Huskir?g *Retailing ; Tl
«Seed Supply *Drying *Rice Trading Polishing

Fertilizer Supply *Threshing

O Kharif — Summer Crop — takes up 10% of Pakistan’s Agricultural Land, and is the 3" largest
crop in terms of area sown.

O Sowing time for rice fall in June-July. While for the new hybrid rice varieties sowing time is

March — April. From sowing to harvest, the duration of rice maturity ranges from 90 — 150

/
/‘ / Days. /’,

O Rice harvesting time — September to December. [
\[ P o O Rice trade in Pakistan is carried out by the private sector with little or no intervention from

/ Ve
« L\ 4 the government '\:* \ 4 (
a5 Vo O The area cultivated under rice crop remain under 3000 Hectare mark for the past five years. " \ A 74




RICE | MAJOR INPUTS

Water plays a significant role in rice cultivation. Climate change and shifts in rain cycle has
raised concerns for the farmers. Rice is a water thirsty crop hence timely availability of water
is vital for the crop

Soil health is a key factor for crops productivity which is dependent on balanced use of
fertilizers (Urea, Potash & Nitrogen)

Cultivation of new hybrid rice, developed by the Guard Agricultural Research &
Services Limited and Yuan Longping High Tech Agriculture (China), enabled the
increase in per acre yield. At present, the IRRI rice is giving 60-80 maunds per acres and
the hybrid seed is giving 130-150 maunds per acre. On the other hand basmati is giving
80 mounds per acre

In May’18 Pakistan exported 100 tons heat-tolerant rice seeds to Philippines, with the
technological help from China Increasing demand of Pakistani basmati rice in
international market led to the commercialisation of hybrid basmati — which is expected
to be achieved by 2019-20.

An important measure to enhance yield is to control insect pests. Large varieties and mix are used - while most
extensively used is herbicide. It is a critical element due to its dependence on proper application, as wrong
proportion can be detrimental for the entire crop as well as for the end consumer




GEOGRAPHICAL OVERVIEW

Rice

Sindh
Lower Upper Basmati. Super
. . basmati &
Sindh Sindh hybrids

IRRI-6. Shadab, IRRI-6, Sarshar
Khushbu & Shahkar &
'fr Hybrids hybrids

PAKISTAN

Agriculture and Land Use

- Forest
@ Small trees or open shrub
D Shrub or desert vegetation
E Rice

F Fish processing

p— Predominately two crops:
1 Wheat (Rabi season)
—d ) Cotton (Knarif season)

Pakistan has two major rice-producing regions; Punjab and Sindh. Together both provinces
account for nearly 90% of total rice production.

Punjab, due to its agro-climatic and soil conditions, produces 100% of the Basmati rice in the
country, which is expensive as compared to non basmati

Sindh region is enriched with cultivation of non basmati rice that too mainly IRRI-6 which is
majorly exported to the African regions.

Sindh region is further bifurcated into two parts due to the facts pertinent to land surface and
timely water availability hence the quality differs according to the varieties

o O 0O O

o e Nl e —

TS

Mg ¢
‘"|“;



RICE | PAKISTAN EXPORTS

1,454

582

2018-2019

Rice Exports in Qtys (000" M.T) Rice Exports in USD Min, Value
4,000 3,759 3,522 3,545 2,500
3,104 1,405 1,476
3,000 2,000 * 1,181 *
4
2,000 1o
1,000 —
1,000 3 480 455 427
500 ] ] L
2015-2016 2016-2017 2017-2018 2018-2019 _
B " Non B " 2015-2016 2016-2017 2017-2018
gmas  MAon Basmati W Basmati ¢ Non Basmati
Q During 2018, the surge in exports of non basmati rice came due to the high demand from the African regions -
Kenya, Madagascar & Benin.
’
f

O Rupee devaluation has been favorable for the rice exporters in Pakistan. Pakistan’s rice exports surpassed the
$2 bln per year foreign exchange mark during FY19 and has been the second largest export item of the

country.
7
Q China and UAE were the major contributors towards the Pakistani rice exports during FY19*(July-Apr) in US
dollar terms.
P 2 Q Qatar has recently lifted ban on export of rice from Pakistan
/ A L r Q Inline with the industry, Pakistan also exported rice to Philippines in FY19 worth USD ~45mln.




RICE | PEER ANALYSIS

10,000 I 000"Metric Tonnes PAKISTAN INDIA
9,000 8,225 8,633 BASMATI RICE
8,000 - . 7,534 201718 2018-19 201718 201819
7,000 6374 Area - Million Acre 37 3.8 3.9 3.9
. Rice Production (MMT) -5
5,000 4,101 4,056 4,052 4415 e roGiichion (RN ) ik 1.7 1.6 1.9 1.9
3,627 3,847 ’ ’ ’ Basmati
4,000 Z
3,000 , M’Szz 3,545 Rice Production (MMT) - Kainat 1.2 1.4 4.4 4.2
2,000 ) 2.9 3 6.3 6.1
1,000 553 591 537 NON - BASMATI RICE
734 678
: 469 Area - Million Acre 3.0 3.0 101.6 103.2
2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
Rice Production (MMT) 4.3 43 104.7 103.8
India - Basmat Pakistan - Basmati
——India Non Basmati ——TPakistan - Non Basmati
/

Q Pakistan export quantum has been very low as compared to India, owing to
lower area of cultivation, particularly on non basmati front and lower yield on

"
l/ the basmati front. A
Vi /
. . 7
\\J \ x O India basmati rice export quantum has been stable over the years in comparison '\ /
J f\ s to its non basmati exports. —\n /7 4\~\ (
f ‘A /\ /‘\ 9 ‘% r 5 ‘ /\‘
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RICE | Outlook
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In FY19, China emerged as
] a rice exporter, currently ] Curreﬂcy
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